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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Triumph, Inc.
Taunton, Massachusetts

Report on the Audit of the Financial Statements
Opinion
We have audited the accompanying financial statements of Triumph, Inc., which comprise the

statement of financial position as of June 30, 2025, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Triumph, Inc. as of June 30, 2025, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Triumph, Inc. and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Triumph, Inc.’s ability to
continue as a going concern for one year after the date the financial statements are available to be
issued.
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Board of Directors
Triumph, Inc.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Triumph, Inc.’s internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Triumph, Inc.’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.
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Board of Directors
Triumph, Inc.

Summarized Comparative

The June 30, 2024 summarized comparative information has been derived from Triumph, Inc. and
Subsidiary 2024 financial statements, and in our report dated November 12, 2024, we expressed an
unmodified opinion on those financial statements. In our opinion, the summarized comparative
information presented herein as of and for the year ended June 30, 2024, is consistent, in all material
respects, with the audited financial statements from which it has been derived.

WM%/% L7

CliftonLarsonAllen LLP

Quincy, Massachusetts
November 19, 2025
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TRIUMPH, INC.
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2025

(WITH COMPARATIVE TOTALS FOR JUNE 30, 2024)

ASSETS

CURRENT ASSETS
Cash
Accounts Receivable
Contribution Receivable, Current
Prepaid Expenses
Total Current Assets

CONTRIBUTION RECEIVABLE, Noncurrent

PROPERTY AND EQUIPMENT
Property and Equipment
Less: Accumulated Depreciation
Property and Equipment, Net

Total Assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current Maturities of Long-Term Debt
Accounts Payable
Accrued Expenses
Deferred Revenue
Total Current Liabilities

LONG-TERM DEBT, Net of Current Maturities
Total Liabilities
NET ASSETS
Without Donor Restrictions
With Donor Restrictions

Total Net Assets

Total Liabilities and Net Assets

See accompanying Notes to Financial Statements.
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2025 2024
3,643,919 2,987,388
472,184 216,134
10,988 10,988
15,579 -
4,142,670 3,214,510
92,193 99,995
6,307,369 6,149,055
2,346,400 2,117,265
3,960,969 4,031,790
8,195,832 7,346,295
78,910 73,890
117,828 54,538
283,882 239,252
2,335,356 1,649,042
2,815,976 2,016,722
311,826 393,575
3,127,802 2,410,297
3,267,094 3,139,458
1,800,936 1,796,540
5,068,030 4,935,998
8,195,832 7,346,295




TRIUMPH, INC.
STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2025
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2024)

Without Donor With Donor 2025 2024
Restrictions Restrictions Total Total
OPERATING REVENUE AND SUPPORT
Program Service Revenue $ 8880290 $ 170,749 $ 9,051,039 $ 8,134,206
Contributed Services and Property 72,519 3,186 75,705 31,109
Contributions 14,220 8,268 22,488 14,835
Interest Income 89,481 - 89,481 83,505
Other Income - - - 3,604
Net Assets Released from Restrictions 166,819 (166,819) - -
Total Operating Revenue and Support 9,223,329 15,384 9,238,713 8,267,259
EXPENSES
Program Services 7,985,141 - 7,985,141 7,011,487
Management and General 1,126,552 - 1,126,552 1,067,023
Total Expenses 9,111,693 - 9,111,693 8,078,510
INCOME BEFORE DONATED RENT 111,636 15,384 127,020 188,749
Donated Rent Expense (10,988) - (10,988) (34,384)
Net Asset Releases - Donated Rent 10,988 (10,988) - -
INCOME FROM OPERATIONS 111,636 4,396 116,032 154,365
Gain on Property and Equipment Disposal 16,000 - 16,000 -
CHANGE IN NET ASSETS 127,636 4,396 132,032 154,365
Net Assets - Beginning of Year 3,139,458 1,796,540 4,935,998 4,781,633
NET ASSETS - END OF YEAR $ 3,267,094 $ 1800936 $ 5,068,030 $ 4,935,998

See accompanying Notes to Financial Statements.
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TRIUMPH, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2025
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2024)

Supporting
Program Services Services
Early Heath and Total
Childhood Nutrition Program Management 2025 2024
Services Services Services and General Total Total
OPERATING EXPENSES

Salaries $ 4,611,521 $ 268,893 $ 4,880,414 $ 811,208 $ 5,691,622 $ 5,032,550
Employee Benefits 914,499 85,860 1,000,359 145,249 1,145,608 1,107,502
Payroll Taxes 338,671 19,168 357,839 59,813 417,652 370,426
Occupancy 249,768 3,197 252,965 8,533 261,498 237,431
Supplies 133,881 72,691 206,572 894 207,466 124,955
Lunch Program Supplies 1,827 315,228 321,634 456 322,090 336,067
Professional Fees 334,221 9,428 343,649 20,625 364,274 236,277
Transportation 13,883 23 13,906 813 14,719 8,329
Training 70,447 3,629 74,076 17,125 91,201 66,367
Insurance 43,322 2,961 46,283 9,670 55,953 46,730
Office Expense 28,777 616 29,393 7,848 37,241 42,603
Dues and Subscriptions 6,319 1,351 7,670 15,365 23,035 20,583
Postage and Printing 13,005 389 13,394 1,226 14,620 10,783
Interest Expense 19,230 - 19,230 - 19,230 22,605
Other Expense 71,342 1,322 72,664 15,303 87,967 79,520
Equipment Expense 26,516 7,150 33,666 2,616 36,282 35,919
Telephone 29,547 838 30,385 3,286 33,671 35,172
Vehicle Expense 6,924 58 6,982 5,163 12,145 6,987
Depreciation 267,623 6,437 274,060 1,359 275,419 257,704

Total Operating Expenses $ 7,181,323 $ 799,239 $ 7,985,141 $ 1,126,552 $ 9111693 $ 8,078,510

See accompanying Notes to Financial Statements.
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TRIUMPH, INC.
STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2025
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2024)

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ 132,032 $ 154,365
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided by Operating Activities:

Depreciation 275,419 257,704
Gain on Sale of Property and Equipment (16,000) -
(Increase) Decrease in:
Accounts Receivable (256,050) 33,412
Contribution Receivable 7,802 27,867
Prepaid Expenses (15,579) (48,611)
Increase (Decrease) in:
Accounts Payable 63,290 317
Accrued Expenses 44,630 101,186
Deferred Revenue 686,314 492,492
Net Cash Provided by Operating Activities 921,858 1,018,732
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Property and Equipment (204,598) (750,731)
Proceeds from Sale of Property and Equipment 16,000 -
Net Cash Used by Investing Activities (188,598) (750,731)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of Long-Term Debt (76,729) (70,234)
Net Cash Used by Financing Activities (76,729) (70,234)
NET INCREASE IN CASH 656,531 197,767
Cash - Beginning of Year 2,987,388 2,789,621
CASH - END OF YEAR $ 3,643,919 $ 2,987,388

SUPPLEMENTAL DISCLOSURE OF CASH FLOWS INFORMATION
Cash Paid for Interest $ 19,230 $ 22,605

See accompanying Notes to Financial Statements.
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NOTE 1

TRIUMPH, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Triumph, Inc. (the Organization) is a Massachusetts corporation exempt from tax under
Section 501(c)(3) of the Internal Revenue Code as a public charity. The Organization
provides comprehensive child development, school readiness, and family support services
to pregnant women and children six weeks to four years old. The Organization is funded
primarily by the Head Start program of the U.S. Department of Health and Human Services.
Additional funding is provided by the Massachusetts Department of Early Education and
Care.

Summarized Comparative Data

The financial statements include certain prior-year summarized comparative information in
total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with accounting principles generally accepted in the
United States of America. Accordingly, such information should be read in conjunction with
the Triumph, Inc.’s financial statements for the year ended June 30, 2024, from which the
summarized information was derived.

Cash and Cash Equivalents

The Organization considers all short-term debt securities purchased with an original maturity
of three months or less to be cash equivalents.

Accounts Receivable and Allowance for Credit Losses

The Organization establishes an allowance for credit losses to present the net amount of
accounts receivable expected to be collected. The allowance represents the estimate of
expected credit losses based on historical experience, current economic conditions, and
certain forward-looking information. Management determined that the allowance for credit
closes was not material as of June 30, 2025.

Contributions Receivable

Contributions receivable that are expected to be collected within one year are recorded at
their net realizable value. Contributions that are expected to be collected in future years are
recorded at the present value of the amount expected to be collected unless immaterial.
Conditional promises are not included as revenue until such times as the conditions are
substantially met. Unconditional promises to give the use of long-lived assets are included
as contributions receivable (see Note 9). Management considers all amounts to be fully
collectible. Accordingly, no allowance for doubtful accounts has been established.

Property and Equipment

Property and equipment are recorded at cost. Assets with an estimated useful life of more
than one year and a historical cost in excess of $5,000 are capitalized. Gifts of long-lived
assets are reported as support without donor restrictions unless explicit donor stipulations
specify how the assets are to be used, and gifts of cash or other assets that must be used to
acquire long-lived assets are reported as support with donor restrictions.
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NOTE 1

TRIUMPH, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Property and Equipment (Continued)
The useful lives of property and equipment for purposes of computing depreciation are:

Buildings and Improvements 510 40 Years
Equipment 5to0 10 Years
Vehicles 5 Years

Absent explicit donor stipulation about how long those assets must be maintained,
expiration of donor restrictions are reported when the donated or acquired long-lived assets
are placed into service. Depreciation is computed using the straight-line method over the
estimated useful life of the assets. At various times, government agencies provide the
Organization with grants to purchase furniture, vehicles, leasehold improvements, and
equipment. Title to such property does not vest with the Organization and the assets must
be returned to the grantor upon request. Government/Grantor owned assets are recorded at
depreciated cost with offsetting net assets with donor restrictions of an equal amount. The
net assets with donor restrictions are decreased as the assets depreciate.

It is the Organization’s policy to assess impairment losses on assets when events and
circumstances indicate that the assets might be impaired. The Organization did not identify
any impairment losses as of June 30, 2025.

Basis of Presentation

Net assets, revenues, expenses, gains, and losses are classified based on the existence of
donor-imposed restrictions. Accordingly, net assets of the Organizations and changes
therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets that are not subject to donor-
imposed stipulations. Designated amounts represent those revenues that the board has
set aside for a particular purpose.

Net Assets With Donor Restrictions — Net assets subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature where the donor stipulates that resources be
maintained in perpetuity. Donor-imposed restrictions are released when a restriction
expires, that is, when the stipulated time has elapsed, when the stipulated purposes for
which the resources was restricted has been fulfilled, or both.

Revenue Recognition

Contributions received are recorded as without donor restrictions or with donor restrictions,
depending on the existence and/or nature of any donor restrictions. Contributions of
property and equipment are reported as net assets with donor restrictions if the donor
restricted the use of the property or equipment to a particular program, as are contributions
of cash restricted to the purchase of property and equipment.
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NOTE 1

TRIUMPH, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Revenue Recognition (Continued)

Otherwise, donor restrictions on contributions of property and equipment or assets restricted
for purchase of property and equipment are considered to expire when the assets are
placed in service. All other donor-restricted support is reported as an increase in net assets
with donor restrictions based on the nature of the restriction. When a restriction expires (that
is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported
in the statement of activities as net assets released from restrictions.

The majority of the Organization’s revenue is derived from federal and state contracts and
grants, which are conditional based on certain performance requirements and/or the
incurrence of allowable qualifying expenses. Amounts received are recognized as revenue
when the Organization has incurred expenditures in compliance with specific contract or
grant provisions. As of June 30, 2025, conditional contracts and grants of $1,470,587 have
not been recognized in the financial statements.

A portion of the revenue included in program service revenue is from private pay childcare
services. Private pay childcare revenue is recorded over time when services are provided to
the children. As of June 30, 2025, there was $81,352 of private pay childcare revenue
included in program service revenue in the statement of activities.

Promotional Advertising

Promotional advertising costs are expensed as incurred. Promotional advertising costs
charged to operations amounted to $5,067 for 2025.

Contributed Services

Contributed services are recognized in the financial statements if the services enhance or
create nonfinancial assets or require specialized skills, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided by
donation.

Functional Allocation of Expenses

The cost of providing the various programs and services are summarized on a functional
basis. Costs are generally identified as to program site, and are then allocated between
programs and supporting services. Expenses including fringe benefits, utilities, supplies, and
materials are allocated based on related salary expense, funded enrollment, personal
activity reports, and square footage.

Income Taxes

The Organization is a nonprofit corporation as described in section 501(c)(3) of the Internal
Revenue Code and is exempt from federal and state income taxes on related income
pursuant to section 501(a) of the code.
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NOTE 1

NOTE 2

NOTE 3

TRIUMPH, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Subsequent Events

In preparing these financial statements, the Organization has evaluated events and
transactions for potential recognition or disclosure through November 19, 2025, the date the
financial statements were available to be issued.

CONTRIBUTED NONFINANCIAL ASSETS

The Organization receives contributed services for volunteer time, program supplies,
facilities, and property for use in the operations of the Organization. Contributed goods
included supplies and services received without donor restrictions, which were used for
program purposes and amounted to $75,705. The Organization used the fair market value
of these goods to recognize the related revenue and expense.

The Organization also received contributed property that was donated for the Organization’s
usage in operations. The value of the contributed property was based on comparable real
estate market values and amounted to $10,988 for the year ended June 30, 2025.

PROPERTY AND EQUIPMENT

A summary of property and equipment is as follows as of June 30, 2025:

Land $ 358,166
Building and Improvements 5,698,927
Equipment 102,113
Vehicles 148,163

Total Property and Equipment 6,307,369
Less: Accumulated Depreciation (2,346,400)

Total Property and Equipment, Net $ 3,960,969

At June 30, 2025, the Organization had in its possession $1,538,025, net of accumulated
depreciation, in vehicles, leasehold improvements, and equipment purchased with grants
from government agencies and for which the government possesses a reversionary interest.
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NOTE 3

NOTE 4

NOTE 5

TRIUMPH, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

PROPERTY AND EQUIPMENT (CONTINUED)

Total depreciation expense for the year totaled $275,419. Depreciation expense on those
assets for which the federal government has a reversionary interest amounted to $150,937
for 2025. Depreciation expense on assets owned by the Organization amounted to
$124,482 for 2025.

CONCENTRATION OF CREDIT RISK

Financial instruments that potentially subject the Organization to concentrations of credit risk
consist principally of the following:

Cash and Cash Equivalents

The Organization maintains cash and cash equivalent balances in various federally insured
financial institutions in the same geographic area. The Federal Deposit Insurance
Corporation (FDIC) insures balances up to certain amounts. At times during the year, cash
balances may exceed the federally insured amounts. The Organization has not experienced
any losses in such accounts and monitors the credit worthiness of the banks at which it
conducts business and management does not believe it is exposed to any significant risk
with respect to such cash balances.

Accounts Receivable

Amounts due from governmental agencies comprise 97% of the Organization’s total
accounts receivable balance at June 30, 2025.

Major Funding

The Organization receives significant funding from the Head Start program by the U.S.
Department of Health and Human Services (Head Start). The funds provide comprehensive
developmental services for preschool children. The Head Start contract is subject to annual
renewal and, if a significant reduction in the level of support were to occur, the
Organization’s programs and activities would be affected proportionately. The Organization
received $6,202,288 from Head Start programs, which approximated 68% of the
Organization’s operating revenue for 2025.

LINE OF CREDIT

The Organization maintains a $200,000 revolving line of credit agreement with a bank. The
line of credit is payable on demand, with interest payable at the greater of 5% or the bank’s
base lending rate plus 1% (9.50% at June 30, 2025). The agreement is subject to annual
renewal and is secured by a second mortgage on property located in Taunton,
Massachusetts. The unused portion at June 30, 2025 amounted to $200,000.
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TRIUMPH, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

NOTE6 LONG-TERM DEBT
The Organization is obligated under long-term debt at June 30, 2025 as follows:

Description Amount

Mortgage payable to a bank, bearing interest at

4.38% at June 30, 2024 secured by a first mortgage
on property located in Taunton, Massachusetts,
payable in monthly installments of $8,344 including
interest, due with all unpaid interest and principal on
December 17, 2029; subject to interest rate conversion
on April 17, 2024 to the bank's base rate plus 1%

annually, with a floor of 5.00%. $ 390,736
Less: Current Maturities (78,910)
Long-Term Debt, Net $ 311,826

The following are maturities of long-term debt for each of the next five years:

Year Ending June 30, Amount
2026 $ 78,910
2027 84,270
2028 89,962
2029 96,105
2030 41,489
Thereafter -
Total $ 390,736

NOTE7 NET ASSETS WITH DONOR RESTRICTIONS

The Organization has received donor-restricted contributions, which have been accounted
for as net assets with donor restrictions.

Net assets with donor restrictions consist of the following at June 30, 2025:

Property and Equipment Purchased

with Government Funds (Note 3) $ 1,678,642
Contribution Receivable 103,181
DEI Initiatives 10,332
Supporting Homelessness 5,380
Scholarships 50
ParentChild Families 3,351

Total Net Assets With Donor Restriction $ 1,800,936
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NOTE 8

NOTE 9

NOTE 10

NOTE 11

TRIUMPH, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

LEASES

The Organization occupies its main facility on land owned by the City of Taunton School
Department. Base rent under the lease agreement is $1, payable annually. Management'’s
estimate of the fair market value of the annual lease payments have been determined to be
immaterial and therefore the in-kind contribution of the free use of the land is not reflected in
the financial statements. In June of 2016, the lease agreement was extended for a term of
ten years with a base rent of $1, payable annually. The Organization has treated this as a
contribution receivable, and therefore the estimated fair market value of the annual lease
payments has been reflected in the financial statements. At June 30, 2025, the contribution
receivable amounted to $103,191 net of unamortized discount of $19,509. The amortization
of the lease expense included in occupancy expense in 2025 amounted to approximately
$10,988.

PENSION PLAN

The Organization offers a tax-deferred savings plan which is available to all employees that
meet the terms of the plan’s eligibility criteria. Employees may provide tax deferred
contributions to fully vested individual retirement accounts up to the Internal Revenue Code
limit. The Organization matches 100% of these contributions up to 5% of wages. Pension
plan expenses amounted to $158,785 for 2025.

CONTINGENCY

A significant portion of the Organization’s revenues are derived from government agencies.
Due to budgetary constraints at all levels of government, the Organization cannot determine
whether there will be any changes in funding in the near term.

LIQUIDITY AND AVAILABILITY OF FINANCIAL RESOURCES

The Organization regularly monitors liquidity required to meet its operating needs and other
contractual commitments. For purposes of analyzing resources available to meet general
expenditures over a 12-month period, the Organization considers all expenditures related to
its ongoing programmatic activities, as well as the conduct of services undertaken to support
those activities, to be general expenditures. In addition to financial assets available to meet
general expenditures over the next 12 months, the Organization operates a balanced
budget and anticipates collecting sufficient revenue to cover general expenditures.
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TRIUMPH, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

NOTE 11 LIQUIDITY AND AVAILABILITY OF FINANCIAL RESOURCES (CONTINUED)

Financial assets available for general expenditure within one year of the statement of
financial position date consisted of the following:

Cash $ 3,643,919
Accounts Receivable, Net 472,184
Total 4,116,103
Less: Financial Assets Restricted for Program Purposes (19,113)
Financial Assets Available to Meet General Expenditures $ 4,096,990

In addition to the financial assets available to meet general expenditures over the next
12 months, the Organization has a line of credit in the amount of $200,000 available for use
as of June 30, 2025. (See Note 6)

NOTE 12 SURPLUS REVENUE RETENTION (UNAUDITED)

The Operational Services Division (OSD) of the Commonwealth of Massachusetts regulates
nonprofit contractors per regulation 808 CMR 1.00 Compliance, Reporting, and Auditing for
Human and Social Services. This regulation allows nonprofit contractors to accrue an
annual net surplus, not to exceed 20% of the current year’s total revenue of Commonwealth
of Massachusetts programs as unrestricted net assets to further its charitable purposes, but
may not use these funds for nonreimbursable expenses as defined in CMR 808 1.15. OSD
shall be responsible for determining the amount of surplus that may be retained by each
contractor in any given year and may determine whether any excess surplus shall be used
to reduce future prices or be recouped. The Organization did not exceed the 20% allowable
amount; therefore, no liability has been recorded as of year-end.
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